
UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 
 
---------------------------------------------------------------x 

: 
In re       :  Chapter 11 Case No. 

:  
MOTORS LIQUIDATION COMPANY, et al.,  :  09-50026 (REG) 
          f/k/a General Motors Corp., et al. : 

: 
Debtors.  : (Jointly Administered) 

: 
---------------------------------------------------------------x 
  : 
KELLY CASTILLO, NICHOLE BROWN, : Adv. Proc. No.  09-00509 
BRENDA ALEXIS DIGIAN DOMENICO,  : 
VALERIE EVANS, BARBARA ALLEN,  : 
STANLEY OZAROWSKI, AND DONNA : 
SANTI,    : 
 Plaintiffs,  : 

 v. : 

GENERAL MOTORS COMPANY, f/k/a NEW  : 
GENERAL MOTORS COMPANY, INC.,  : 
 Defendant. : 
---------------------------------------------------------------x 
  : 
GENERAL MOTORS LLC , :  
 Counterclaimant,  : 
  : 
 v. : 
  : 
KELLY CASTILLO, NICHOLE BROWN, :  
BRENDA ALEXIS DIGIAN DOMENICO,  : 
VALERIE EVANS, BARBARA ALLEN,  : 
STANLEY OZAROWSKI, DONNA SANTI, : 
LAKINCHAPMAN LLC, ROBERT W.                : 
SCHMIEDER, II, AND MARK L. BROWN,  : 
 Counterdefendants. : 
---------------------------------------------------------------x 
 

DECLARATION OF L. JOSEPH LINES, III 

I, L. Joseph Lines, III, declare and state: 



 2 

1. I am an attorney, a member in good standing of the State Bar of Michigan, and a 

member of the GM Legal Staff.  I have personal knowledge of the matters contained herein and 

could and would competently testify thereto under oath.     

2. Prior to the July 10, 2009 Closing of the section 363 transaction between Motors 

Liquidation Company (formerly known as General Motors Corporation) and the purchaser (later 

known as General Motors Company) (“New GM”), the purchaser indicated that it was unwilling 

to assume executory class action liabilities related to products produced pre-petition; this 

included the Castillo Settlement which is the subject of the present adversary proceeding.  This 

determination was consistent with the purchaser’s decision not to assume any liabilities which 

were not integral to the business on a going forward basis. 

3. As a result of this determination, I and GM Legal Staff employees working under 

my direction and supervision scheduled certain settlement agreements, including the Castillo 

matter, for rejection by the debtor.  Because, as the result of the automatic stay, no payments or 

other settlement benefits were immediately due and payable by the debtor, there was no need to 

file a motion to reject the Castillo settlement immediately.  Accordingly, the decision was made 

to place the Castillo matter in the “reject later” category. 

4. Attached hereto as Exhibit 1 is a true and correct copy of an e-mail message from 

Janine A. LaMore, a legal assistant working under my direction and supervision, forwarding her 

June 30, 2009 e-mail which transmitted an attached list of executory contracts to be either 

assumed or placed in the “reject later” category.  The attachment has been redacted to remove 

information concerning other executory contracts unrelated to this proceeding which were being 

designated for assumption or rejection later.  The unredacted portion of the list shows that the 

Castillo settlement was designated for rejection later. 

5. If, contrary to the decision reflected in Exhibit 1, New GM had agreed to assume 

liability under the Settlement, the debtor would have been required to follow specified 

procedures under the Assumption and Assignment Procedures set forth in the Court’s Sale 

Procedures Order [Docket No. 274], including specified notification to plaintiffs.  None of these 
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procedures was ever followed with respect to the Castillo matter.  To the contrary, the Castillo 

Settlement remained in the “reject later” category, pursuant to the June 30, 2009 designation 

contained in Exhibit 1, until the debtor filed its motion to reject the Settlement on November 16, 

2009, which I understand plaintiffs have now stipulated that the Court may grant. 

I declare under penalty of perjury under the laws of the United States of America that the 

foregoing is true and correct and that this declaration is executed at Detroit, Michigan on 

December 17, 2009. 
       

       [s] L. Joseph Lines, III 

       

 












